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Letter Contreet Mo, "S<1i00

Hycon Hanufaelaring Company
Pasadena, Califorrda

Centlemens

1. An order is huraby placed with you, efective 1 April 1956,
to furnish te the Qovernment through 30 June 1956, parsuant to ine
stroctiens of the Contrseting 0f“icer hereunder, the services of
qualified enzinesrs, technieians and other personnel to verform for
the Qovervment certain duties for which such “nrinesra, technicians
and other reqguired personnel have heen specifically selected and/or
roeruited and traincd under an existing eontract bebween the Governe
ment aud the Contrecter, Such services shall be made available e
the Government and shall be performed by euen techniclans at & place
{or places) designated by the fevernment, including a plece (or places)
outside the continental limite of the United States. The services to
be performed hrreunder by tho Conbractor and by the Contrastnripg
perscnnel sontracted for hersunder, the eenditicons under which suech
Bervices @are to be performsd, the number and typea of personnel to
be furnished by the Contracior her und. vy, the basic rates of pay and

-related incentive provisions a» licable to performance of such serw
vices by the Contracterts personnal, and the nature of other direct
costs, and the provisions for indirect eosts, arve hereby agreed to
be those (1) made known to Contractor’s revressntatives by reprew
sentatives of the Gevernment mnd recorded in corregpondence and
trntative agr-ements betw en the partics hevete with respsct to
requiren oty of the Government for such scrvices and (i1) nade mown
to the Government by the Conbractor with reassect Lo ssbisates of
direct costs and indirect costs arplicavle horeundsr and recorded in
correspendence and tentative sgrecmente between tho vartiece horete with
respoct to protable eosts ef miwch services,

2« Uxeept a8 otherwise espressly provided to the contrary herein,
Yoo are dirseted, npon your scceptance of ihis order, to nrocesd
immediately to pre are the necessary materials and sipplieg and to
process and ascign the necessary qualified purgonnel, and to do g1}
other things necessary to expeditiously and promptly make svaslable
to the Oovernm-nt, at the tine and place (cr places) designated, the
services o/ the gualified technicians ond other poraormel contracted
for hereunder,
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3e By y our aceeptance hereof, you undertake without delay to
proceed to negetiate a definitive contract with the Dovermment in
accordance with the ciscussions which nay have herctolore taken plsee,
the terms and conditicns of which may or may not be st variance with
the provisions of this orders It is expected that ve ecan rosch
azrecment on such a definitive contract by approximetely 15 June 1956,
The failure of either party to do so by that date will not in any wey
eifsct performance hereunder. The Contractor shall srepare, no later
than 1 June 1555, as a bagls for aczotiaticn of & definitive centract,
a revised pre-esal and technical exhibit indleating types of personnel
proposed to be fumished hereundsy, mmberg of such parsonael by type,
rates of pay per wesk or month for esch type of pergennel, indireect
coste conslder-d applicable therete, and Incentive proviei-as, other
direct costs and proposed profi . rata,
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5. The definitive contrect contenpluted hereunder iz a Governe

ment fiseal yesr contract providing either (1) & fixed man-month rete

for services rendered hereunder, with a separate mar-month rate to be

nepotiated for each classification of services invelved, or (2) &

tentative man-month rete for services rendered hereunder, with a

separate tentative manemonth rate for each classification of services

involved, but sutjcet to redeterminstion of such rate, partieularly

with reference to elements of Burden and N6 applicasl to direct

salaries, during the life of the contrsct, or &%t the concliusicn of

the contract work, as feasiil. or sppropriate, Pen.ins the nepotiation

o’ a definitive contraet and the s-imdssion by the Contractor of upeto-

date review of Burden and G8A estimates, the Contractor will, for pure

poses of prepress paynente or sales blilings, suimit costs based on

the salar: rates, indireet costs, incentive provisions, and other

direct cosis a8 submitted in the Contracior's propossl (Chanve Proposal

%o. 1, Rovised, dated 2} April 1958),

6, Pending the exscution of a definitive contrach, any termination
by the Go ernment will he governed by the standerd termination provisions
of the irmed Ser-ices Procurement Regulations, as modificd by seeurity
requiremenie and the partieular circumstances of this order,

7+ The Sovernment shail have the option of replawing Lnis Letter
Contract, cr subsequent definitive contract, 7.r the perios 1 July 1965
te 30 June 1957 and for the perdod 1 July 1957 to 30 June 1958, subject
to the aveila ility of Junds for this purpose for such fisc'1 years
195? fd 1%& -
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8, Prorress payments will be made as the servicce are rendered
upen the pregentation of invoices showing the costs incurred and
chargeable %o thig Leiter Centract. 8Such Ynveices shall not be
presented more frequently than ovce each ponth, wnless nore {reguent .
prosentation is arnraved by the Contrgeting Officer, Such pregress
payments shall be made to the extent of ninety (90) percent of the
emount of such invelces. The sggregate amount of progress pgyments =
or sales dillings made to you horounder ehall net excred/BLO,B500, - © %
If the Oovernment shall nake any progress payments io yoi TeFeundsr,
the title teo all materials, parte, assomblies, subasserblics, supplics,
squipment, and a&ll osther property, theretofore or thereafter, purchased,
sonstructed, or ctherwise acquired ¥ you for the perfcrmance of the
Letter Contract, zha’l antomabtically pase to and vest in the Qoverne
ment, Suoch pasoage snd vesting of title shall neither impair any
rights of the Government hereunder, nor relieve you ¢f ary of your
oblipations nor deprive you of any of your rights hereunder,

%« 1%t is contemplated thet this crder will be governcd by
standard clauwses utilised in other contracte betwsen your compeny
and the Oovernmeni, Public policy provisions reguired by lew,
regulation, or evecutive order will similarly apply. ‘xeeptions
thereto, to the extent required by the security considerations of
the work belng psrformed hercunder and the program 4o vhich {t relates,
may be made, |8 nscessary. ,

10. The Contractor shall not reveal (1) the specilic nature
or any detalls of the work belng performed hereunder or (ii) any
information whatsocaver with respect to the existance of this contract
or the department of the Government sponscring this contract and the
work thereunder to sny perscn or $o eny department of the fovernment
without the express consent of the Contracking 0fficer heronnder or
his duly auvthorized representative for security matlers,

11, Title te all Governmeni furnished property shall remaln in
the Go ernmont and shell be so identifizé while in the possepsion of
the Contractor, as directed by the Contracting Or7icer.

12, Yon will report to the fovernusnt at periodic intervals
a® to the prosress being made herewnder,
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13. Upon signature by you and retirn of the eriginal and
one gopy of this letter, it will constitute a centract on the
terme set forth heredn, Only one ecopy will be retained in your
files under such secnrity conditions as the GQovernment nay lmpose.
Coptes will not be made without the Gover menl's permission,
25X1A

THE UNTTTED STATIS OF AR RCGA

Contracting OfTiesr

ACCEPTED VrBs

25X1A

Date R lual 5t

Approved For Release 2001/04/10 :%I’A-ﬁDPMBOOB78R001_200020354-0




